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0 ORIENTAL SECURITIES (PVT.) LTD.

CORPORATE STOCK BROKERAGE HOUSE — PAKISTAN STOCK EXCHANGE LTD. KARACHI
4 TREC NO. 148, SECP BROKER REGISTRATION NO, BRP-115
ORIENTAL NTN: 1336933-4, SNTN: S1336933-4

I DIRECTORS’ REPORT

The Board of Directors take pleasure in presenting Annual Report and the Audited Financial
Statements for the year ended June 30, 2019 together with the Audit Report thereon.

OPERATING RESULTS
Operating results of the Company are notad below:
Amount in Rupees

Profit / (Loss) before taxation [8,954,096/-)
Profit / [Loss) after taxation (9,437,701/)
— Un-appropriated Profit brought forward 78,310,358/-
Un-appropriated Profit carried forward B 872 656/-

- Brokerage commission / operating revenue of the company increased from R5.12,343,332/- 10
Rs. 17,086,454/

— AUDITORS
The present auditors UHY Hassan MNaeem & Co. Chartered Accountants retire and offer
thamselves for reappointment for the Year 2020,

ACKNOWLEDGMENT _
On behalf of the board, | would like 1o place on record the deep and sincere appreciation of the
- staff members for devoted services rendered by them and also for their loyalty to the Company.

- For and an behalf of the Board of Directors
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Basharat Ullah Khan
Chief Executive

Karachi
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Chartered Accountants
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INDEPENDENT AUDITOR’S REPORT Phone +82 21 34322551-3
- Wab www uhy-hnco.com

To the members of ORIENTAL SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

W bave audited the annesed Onancial statement of ORIENTAL SECURITIES (PRIVATE) LIMITED,
— which compnse the statement of fmanceal position as ar June 30, 2009 and the staternent of profit or loss and
other comprebivnsive mcome, the statement of changes m equity, the siatement of cash flow for the vear then
epded, and notes 1o the finencal statemenss, including a summary of significant accounting policies and other
s explanatory informaton, aod we state that we have ebiamed all the informanon and explanatons which, w the
Lest of cur knowledee and belied, were necessary for the purpeses of the aadi,

Lo o oproon asnd to the hest of ouc information and aceording to the explanations given o us, the starement

of financial positon, smtement of profic or Toss and otber comprehensive income, the statement of changes m

erquity and statenent of cash flow together with the notes foraung part therenf conform with the accounting

and reporming standards as apphentle 1o Pakisten and give the nformanen required by the Companies Act,

— 200V, o the manner so required and respearively give o rmee and faie view of the state of the Company's atfairs
as i June 300 2014 and of the less for the vear then ended; and other comprehiensive income, 1he changes in
cquety ancd v cash Boses for the vear then ended,

B3asiz for Opinion

W conducted our sudit moaccerdanee with eternanonal Sondards on Aodinng {15As) a8 applicable in

Poakisign. oy responsibilites vnder those standards are fursher descrihed i the s

lenas Raiponssbeiion far the
lpealis et Vimeniial

S Mttt secuon of oo report We are iadependent of the Compeny i sccomlance with

International Ethics Standands Boasd for Accounsants” Code of Hihies for Professional Accountants as adopted
by the Tnstiuie of Chartered Accountants of Pakisran [/ Institnce of Costoand mamigement Accountants (ihe
e} soed we have fullilled our other erhical responsibilines i accordance with the Code, We beliove thar the

anchit evidence we lave obtamed s sullicient and appropeane 1o provide o basts Tor our opinion.
Besponsihilities of Management and Board of Directors for the Financial Statements

Management s responsible for the preparvation and air preseotation of the Gnancial statements in aceordance

with the secounting and reporting standards as apolicable in Pakistan and the reguirement of Companies Act,
2007 and for such inrernal contrel as mamagement defermines 15 necessary o enables the preparanon of
Bnancial statements that ave free Moo rogrenial nusstatement, whether due to fraud or error,

- lit preparing rthe fnancial staements, management s responsible for assessing the Company™s abilioy 1o
comimnie 2s a going concen dhsclosing oz apphcable, matrers related to going concern and using the going

i concem bass of accovnning ueless management either intends to liguidate the Company or to cease operation,
o has o resliste alternalive bot 1o do so, Board of diccetoss are sesponsible for overseeing the Compams
Fnancial reporiing process,

Dk al UHY coaematoral iomibwers of independen acooanteg and consellag fnms, e
Lahore Office: 153-0, Shah Jamal. Lahose - 5400, (Fakistan) — L e rey .
__ lslamabad Office: West Lower Ground, Pak Plaza (19-8) Fazl-e-Hag Road, Blue Area, Islamabad (Pakistan). W FORUM OF FIRMS



Chartered Accountants

_UH Hassan Naeem & Co.

Auditor’s Responsibilitics for the Audit of the Financial Statements

Or objectives are 10 obtain reasonable assurance about whether the Anancial statements a2 whole are free
from matenal massrarement, whethers due o fraud or error, and to sse an auditor's repedt thar includes our
open. Reasonable assurance 15 a high level of assurance, but 1 not a guarantee that an audic conducred in
accordance with 18As as applicable in Pukistan will always detecl o material misstarement when it exises.
Wlisstatements can aose fom faud or error and are considered mareral if, inclividually or 10 the aggregate, they
could reasonalbly be expecred o mifloenee the ceonomic decisions of usces taken on the basis of these Gnancial
slalermnents,

As part of an audit in accordance with 1345 as applicable in Pakistan, we exercise professional judement and
maintain professional skepricism throughour the andin Wi alsos

o ldentify and assess the asks of matenal musstatement of the financal statements, whether due to Erand
or error, design and perform audic procedures responsve o those risks, and obain audit evidence that
1 sulficient and appropriale 1o provide 2 basis for our opinion. The risk of not detecting 2 material
musstaternent resuliing from frand is higher than for ane resulting from error, as fraud mav involve
collusion, forgerny, intentional omissions, museepesentations, or the override of internal control.

o

Ebain an understanding of inernal conmrol relevant to the audic i order m design andit procedures
that are :L])[‘.n:’u]‘u'inrt‘ 1 the CACC LTS TAnCes, baar net for el pPurpesse of :wiu:'fssi[:g il :]piﬂirm o the
etfectiveness of the Company's miernal control,

e Divaluate the approprateness of accounting policies used and the reasomablencss of ACCOULg
esrmates and related disclosuzes made by managemen,

Conclude onthe approprateness of management's nse of the going concern basis of aocounting and,
based on the audil evidenee ehomned, whether o marerial unceriainty exists relared 1o events or
conditions that may cast significant doubt on the Company’s ability 1o continee as a going concern. 11
we conclude that o marerial uncentainty exists, we are requited 1o deaw attention in our auditer's repeT
1o the related diselosures in the financial sitements or, if such disclosures are mnadequare, 1o modify
o pinion. Our conclusions are based on the andic evidenee obramed up o the date of our andirors
report. However, future evenrs of conditions mav cause the Company to cease 10 continue as 4 going
CONTTTTL

e lwvaluate the cversll presentation, stuctuze and eontent of the lnancial statements, including the
disclosures, and wherher the finanaal statements represent the underlving rransactions and events in @
maneer that achieves B presentation,

We commumicate with the boasd of directors reparding, among other matters, the planned scope and tming of
the audic and signilicant andit findmgs, ncluding any significant deficiendies in internal control that we wdentify
duriog our aulit,

We also provide the board of direclors with a staternent that we have complied with relevan: ethical
requirements regarding independence, and 1o communicare wath them sl relationships and other matters that
my reasonably be thought 1o bear on our independence, and where applicable, refated safegnards,

amnizar of LY intemmalions!, 2 nabwerk of indapandent ascounlog an vErsglbeg finms,
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Beport on Other Legal and Regulatory Requirements

Based on owr audil, we further repost that in our apinion:

proper books of acceunt have been kepr by the Cormpany as required by the Compames Act, 2017,

the staement of financal posioon, the statement of profit or loss and other comprehensive income,
the statement of changes in equity and the starement of cash Qows topether with the notes thereon
trave been deawn up in contormity with the Companies Acr, 20017 and are in agreement with the books
of aeconnt and returns;

imvestments made, cxpenditure mcurred and guarantees extended dunng the year were for the purpose
of the Company’s business: and

Mo wakat was deductble g source under rhe akar and Ushr Ordinance, 1980

The engaeement partoer on the ancic resudiing 19 s independent audicor’s e 15 lnran Iqlyal

U"”‘\ \\lﬂw 'i’_\lgga....u.{_“

DATE: 0352 (etoher 2009

1)
I3}
&
iy
KARACHI
| A
|

.

e ol UHT inlyrmalionad.a naba of indupendent a00ounleg ant sonaieg Ames,
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ORIENTAL SECURITIES (PRIVATE) LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2019

Mote
ASSETS
NON CURRENT ASSETS
Properte and cquipment 4
Intangille assers g
[nvestment 2 Fair valoe through other comprebiensive income G
Long term deposits 7
CURRENT ASSETS
Tradde delars - ansecored eonsidered f___tﬂod &
Teivestient Ar Fae value through profit and loss account 9
lvestment in Margin Financing
Addvances, depostts, prepayments and other receivables 10
Cashoand bank balances 11
FEOQUITY AND LIABILITIES
CAPITAL RESERVES
Auntherized capiral 121
[ssued, subscribed and ]3:1](]-|_|]'> n;_':a]'nit-.@l 122

L ppropriated presf

Surplus/{Defieir) -Investment at faiv value through siher comprehensive
meome

NON-CURRENT LIABITITIES
Crranuiy pavable 13

CURRLENT LIABILITIES

Trade amd atlur p:|].'ﬁ|]'.-:_' 14
Conlingencies and commitments 15

The annexed notes forin an intepral pare of these Anancial statements.

i Qﬂ'ﬁ@g [

Chief Excoutive

2019 2018
(R upees) fRupees)

4,492,151 3,385,418
2,500,000 2,500,000
7,917,558 12,028,598
1,536,497 1,536,497
16,446,207 19,450,513
3,083,823 1,144,727
24,678,392 24211716
5,140,650 7,922,064
40,568,923 Lo, H-H0.0092
42,840,437 53,800,323
117,212,225 134,018,122
133,658,432 153468,635
50,000,000 ANON0O00
35,028,000 35,028 000
68,872,656 78,310,358
1,827,129 3,038,169
105,727,785 119,276,527
_ -] 139,500
2 139,500
27,930,647 || 34052608
27,930,647 052,608
133,658432 13346035

Director
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ORIENTAL SECURITIES (PRIVATE) LIMITED

STATEMENT OF PROFIT AND LOSS
FOR 'THE PERIOD ENDED JUNE 31}, 2014

Clperanng revenie

Ciperanng and administrative CRpPenses
lmparrment - TRIEC
Liovss Allonwance

COiher meome

NET PROFIT/{L0OSS) BEFORE TAXATION
Taxation
MNET PROFIT/{1LO55) AFTER TAXATION

The annesed nowes form an integeal part of these financial

“

Chict Executive

S lCenrs.

MNote

16

17

5.2

18

19

2019 2018
(Rupces) (Rupees)
17,086,454 12,343 532
{21,532,0616) (15205527}
- {2, 500,000
{205,342}
{4,302,592) 1563510
{(3,954,006) 2201315
(453,605) (1,780,474
(9,457,701} 420,841

%‘M’W

Diirector
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ORIENTAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR'THE PERIOD ENDED JUNE 30, 2019

2019 2018
{Hupees) iRupees)
Pt/ (loss) tor the vear (9,437,700 1241,54 1
Other comprehensive income;
Unrealized gain/ {less) en revaluation of Invesiment - Fair Vahie Through ather (4,111,040 (3723,77 1)
comprehensive eome
TOTAL COMPREIENSIVE INCOME/{1L0S5) {13,548,742) {3.304,930)
The annesed notes form an integsal part of these fnancial strements.
Chief Exceutive Dicector
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ORIENTAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUI'TY
FOR THE PERIOD ENDED JUNE 30, 2019

Issued, Surplus/ (Deficit) on
; Accumulated
subscribed and Investment Tratal
f : Prafit/ (Loss) : :
paid-up capital Available for sale
- R UPEEs-— oo mr e ———————

Balance as s« June 30, 2017 A5, 0080 TELEE0.51T 11,327 5333 127245 050
Met profit / {(loss) for the vear - 42841 - 4200 E4H
Unireadised gain/{loss) on
revaluanon of lovesrment - [
vale Ptiugh QO] - (8,349,364 (8.389,361)
Balance as at June 30, 2018 35,028,000 78,310,358 5,038,169 119,276,527
Mt profic/ (loss) for the year {(9.437.700) (9,437,701
Unieenlised gain/{loss) on
revaluation of lovestment - Fan
value Theouph O] (4,111, 0400 (4,117,040
Balance as at June 30, 2019 35,028,000 G8,B8T2,06RT 1,827,129 105,727,786

The annexed notes o an inepeal part of these financial staements,

-

Y

Chief Bxecutive

o

LHrector
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ORIENTAL SECURITIES (PRIVATE) LIMITED

STATEMENT OF CASH FLOW
FOR THE PERIOD ENDED JUNE 30, 2019

CASH FLOW FROM OPERATING ACTIVITIES
Prafiu/oss) belfore msauon

Adjustment for non-cash items:

epreciation

Unrealeed {pann) Moss on remeasurement of investments
Unrealieed (i loss oo reclassificanon of mvesoments
Capual Gain - Realived oo shont term mivestment
Devicend meome

G on disposal of fxed assers

Iemparsment - TREC
Oxperating profit before woerkiag capimal changes

Changres in working capital

Decregse J fncreased 1o trade delats

Dieeresse ¢ {increase) in sdvances, deposizs and prepayments
Dcerense / {increasel lnvestment in Margin Faiancing
eerease) J nerease in loan to director

recreased / incresse o trade and other payable

MNet changes in working capiial

Crranuity pad

Tanes paid

Met cash (used in)/ generated from operating activities

CASH FLOW FROM INVESTING ACFIVITIES

Acaussition ol property, plant sud eguipmaent

Presceeds Trom sabe of oroperty, plant & couipiment
Acguisision Dispasal of short term tovestmonts - net ol sales
Lrncdend recerved

o rerm deposils

Met eash (used tn)/ generated from Investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Met cash (used in)/ gencrated from financing activities
Mot iocrease i cashoand cash eguivaliéns
Cashoand cash equivalenr at beginnmg of the year

Clashoamd cashoeguvalen ar ened ol the vear

Lhe anoesed aowes oo an mreecal oart of these financial siitemens,
aralf

Chief Dxeccutive

2019 2018
{Rupces) {Rupees)
(8,9 54,{]96} TANLALA
00,009 623725
11,052,400 (106, G
5 (2 865.623)
(22,575) (495,075
(1,538,145) 7 A0
(48,050)
- 2ot
9,943,634 (1,262,335
(2,839,096) 762,959
7852154 (1,428 555)
2781414
- e BT BERY )
(6,121,961} (1,494 748
1,672,516 2162172
(139,500 £15 D0
(2,064,395) (2,138,173
457,903 TH2 UG
(2,472,687 (2000817
Q14,000 L
{11,496, 500) (13,880,100
1,538,145 917,501
- (I AR IH
o (11,517,048) (13A63510)
(11,059, 085) {14650, 534
53,809,523 68,580,057
42,840,437 IRBINAES.
i
Dircctor



ORIENTAL SECURITILES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THI YEAR ENDED JUNE 340, 2019

I-J

Legal Status and Nature of Business

Oriental Securines (Private) lmised was incorporated under the repealed Companics Ordinance, 1984 on

June

2000 as a0 private limired company, The Company s a corporate member of Pakisan Stock

Frchange (Croarantee) Limited. The registercd office of the company 15 located at room no. 731732, T
Heor, Pakistan Sweck xachange Building, Stock Uxchange Read, Karachi, The principal activities of the

Company are 1o carry on rthe business of share brokerage, under writng of public issues, investment and
portfolio management,

Basis of Preparation

2.1

2.2

2.3

Statement of Compliance

The financizl statements is prepared in accordanee with the provistons of the Companies Acr, 2017
Aecordingly, these financial statements have been prepared in accordance with approved accounting
standards as appliealile fn Pakistan. Approved accounting standards comprise of such lnrernational
Froaneml Reporting Sandards (TFRS) msued by che International Sccounting Stancards Board
(TASE] as are nonfied under the Companies Act, 2017, provisions of and directives issued under the
Cormnpantes Act, 2007 In ease requirements differ, the provisions or directives of the Companies Act,
2017 shall preval.

Busis of Measurement

These lmncial statcmens have been prepared under che hstories] cost convention unless olherwise
specifcally speoified.

Functional and Presentation Currency

These boancial statements are presented i Pak Rupees, which is the functional and presenmon
curmeney ol the Company,

Critical Accounting Estimates and Judgments

applicable e Pakistan, requires management e nmke judgments, estimates and assnmprions that

The prepasition of Gnancial staterments is in conlomnmin with approved accounting stand

By HE

alfect the application of policies and reporied amounts of assers and liabilides, income and CNICIECE,
The estimates and assocmied assumpuons are based on historical experience and vamous other
Factesrs thar are believed o be reasonable under the crcumstances, the resadts of which form the
basts of making the judgments about carrving values of assers and liabilities that are nor readily
apparent from other sources. Actual results may differ from these estimates.

The cstimates and underlving assumplions are reviewed on oan ongoing basis. Revisions 1o
srcounting estmates are recognized in the perdod in which the estimates are revised.

Stgnificant areas requiring the use of management estimates in these Anancial stiements relate o the
usctul ite of depreciable assets, value of intangibles and provision for doubtful receivables.
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2.5 Changes in accounting standards, interpretations and pronouncements

2.5.1  New an

d Amended Stundards and interpretations

The company has adopted IFRS 09 Financal 09 “Financial Instruments™ and [FRS 15 “Revenue

From Contract with Customers”™ weef from July

LT sl oy

2018, Related Changes in accounnng policy and
N company’s Anancial statements are explained,

[he Company has not earhy adopied any standard, interpreranon er amendment that has been ssued

Lt 1 e

2.5.2  Standards, Interpretation and Amendments to approved accounting standards thart are not

tver effective.

vet effective

The - foll

lowing revised smandards, amendments and mterpremtions with

ITL'E[]L‘CL 102 ﬁ[‘.l['?lff]‘n.'L’.(l

accounting standards a: applicable in Pakisian would be effecrve froon the dares mendoned below

agatiist rl

e respeolive standards or interpremrion:

Description effective for periods

IAS23
IFRS 03
IERS 09

IFRS 11
IFRS 16

Thee Company cxpects that the adopron of the above revizsions, amendments and Wrerprelptions of

the stanadards wail nor have mareral effecr on the Company's financial statements i the period of

IAS 12

| Hf)jjﬁ\‘tl

[ BLN“L s { iy '|1r<f~.-m 'JIIL1'I'I(_,II(_|]1](_II,|,H;|
{: i

I Jmmcn] l!]\l‘]'ﬂl"‘ﬁ{ s (Amendiments]

Ir I_U_'; 23 | L rl-ui.]l:l.]’] Ly Over ]I1C(]l‘l“-’. x

IH i "nmn fements |’ ‘m -:.[]«.l]'l'lLl‘l[‘u

|-k<l..':.:-

bthe sy caig e

|sinun L"l.
lsnuary
Jatiatey

| At

BTN 2 )
| January
JEILIUEIE"‘.

[aruary

il spaplicaticon,

[ acldiien rer thie alvove, amendimenits 1o various ﬁccﬂuming stancgrds have wlso been msued 1y the

LA

Huch improvements are vencrally effecove Tor

Jamuary

January

| Aty
!"‘|-

accountng periods beginning oo or afer
p— -+ [} g v
Sy 01, 2007, The 'f,wmprm‘_x expects that soch improvements to che soandards will nor have

matcrtal effeet on the Company's Anancial statements in tie period of inttial apphicadon,

Parther, the followtng oew standards have been issued by JASE which are vel o be notified by the

Securities and Vxchange Commission of Pakistan SEC for the purpose of ap

Palistac:

-

heabdire

Effective for periods
i'u-_*giﬂniﬂg o or aller :

01, 2020
(01, 2020

G, 2019

01, zone
S S
01,2020
01,2019

irl L2
01,2019

01, 2010

i




Description effective for periods

Effective for periods
beginning on or after

IFRs 01
| Fivsncial Reporting, L:L’Lndfn_:_c_l-s

Fiesr rime de}pilun of Tnternatonal

July 01, 2008

AK E{‘% [ <} J{C‘L’uhlﬁn ljt[ﬁrja] \:_{_(_:1_111(‘*«

I] T{“* |_'" [nsurance 'i .ontract

]:muh W [Il'l ’7[:']-5

Jamuary 01, "‘f]77

Summary of Significant Accounting Policies

The sygnificant accounting policies adopred in the preparanon of these financial statements are ser our below.

These palicies have been applicd consistently 1o all the vears presented,

3.1 Taxation

[ncome tax expense comprises of current, and pricr vear. Income tax expense 15 recognizcd in profit

and loss account except oo the cxtent that it relates to items recogntzed divectly in egpuity, i which

CAEC T 1S reangnied i egui.

311 Current

Ciurrent tax 1z the expected rax pavable on the txable income for the year using 1ax sates enacted or

sihstanoively enacted a1 the balanee sheet dace, and a0y

VEArE.

3.1.2 DDeferred

Prefervred tax is zccounted for vsing the balance sheet

differences at the balance sheer date between the

labilites for fioancial reporting, purposes,

Dreferred tax Iabilines are geacralle recognived for all

adjustments to s payable in respeet of prior

Halality method morespeet of all temporary

tig base and earrving amonnt of assels and

aunble temporary differences and defereed s

assets are recopnized forall dedoenble 11‘L‘J‘||>UJ.”.1"1. dillerenees and carried Forwand uonnsed s Josses,
too the extent that i s probable et future axalile profit will be weailabile amainst which the

decdocible temporare differences and carried forward vnused e losses can be utilized, Carrying

arnount of all delerred wax assers are reviewed ar eac

b Balance sheer date and are reduced o the

exatent that 1t 15 no lenger probable chat the relarzd s benelio will e realized.

Ry Property and Equipment

Property and  cquipment are stared At cost less

accurmnulated  deprecmoon and  accemulied

rmparment loszes, iF anv. Cost meludes eapenditures thar are divectly aoetbuaable o e acquisition

of the qsset Subsequent costs are included 1 the asser’

5 i I‘l."j.-'1|::|g TG OF T 5:11‘]'12L‘L] il soparane

asset, as appropeice, onby when it is probable thar fomore coonomic benefits associared with the mwem
will flow to the Company ancd irs cost can be measured reliably, Cost incurred o teplace 2
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3.4

component of as irem of property and equipment is capitalized, the asset so replaced is retived from
usce and irs carrving amount 15 derecosnized. Normmal repairs and mamrenance are charped 1o the
profi and loss account i the perdod in which they are incurred.

Dreprectation on all property and equipment 15 charged to the profit and loss account using Straight
line methed over the asset's nseful lile al the mtes stated Note noc 4 The deprectation on property
and cquipment 15 charged full m the month of scquisiion and ne depreciation 13 charped in the
month of disposal. Gaing or losses on disposal of an ttem of property and EOUIpIMmET are recognizad
i the prolic and loss account The assers' residual walue and vaeful life are reviewed ar each fnancial
vear end, and adjusted if appropeiace.

Intangible Asscts

Phese are stared a1 cost less accumulated amortizacon and imparment losses, if &y, AMOCtZaton s
charged wsing the straght lne methed over assers estmated uscbul life at che rares stared thercin,
atter taking into account residual walue, i any, The residual valoes. vseful lives and amorization
methods are reviewed and adjusted, i appropriate, al each balance sheer dare.

Amortanon on addions s charged from the month the assets are put o use shile ne amortization
iochavged in the month in shich the asscrs are disposed af. Gain and losses on disposal of such
agsels, 10y, are included o the profit and loss account.

Mon-Financial Asscts

The carrying amounss of non-foancial assets are assessed at cach repornng date 1o ascertain whether
threre s any indication of wpaivment, I such an indication exists, the assel’s recovershle amount is
esnmared to deteninine the extent of impairment loss, if ane. An impairment loss is recognised, 25 an
expense e proiit and less account, The recoverable amount is 1the bigher of an asset's fair value
loss cost to disposal and walue mooses Value inouse is ascertained through discounting ol he
estimated funure cash Desss vsing o pretas discount eate thar reflects correnr markel assessments of
the tme value of money aned the vizk apecttic Lo the assers For which the estmare of Qo cash ow
have not been adsted. For the purpose of assessing Impairment, assels are prouped al the lowest
lewels for swhich there e separalely ddentifiable cash flows feash-generaiing unis]. An 511'_-]11{11'111_{:][
lowss b5 reversed Al there 15 4 change in the estimates used o derermine the recoverable ameunt An
vnpitment loss 15 reversed only e the extent that rhe asset's e ":}'ing amount does ner exceerd the
careving amount that would have been determined, net of depreciation or amaortzation, il oo
impzirment toss had been recopnised previovsly, Reversal of an dmpasrment Joss is recopnised
srmediarely fopeodin and loss account,

Hioancial Instroments
Hinancial Asscls
Classification:

Pilective July 1, 2008, the Company classifies s lnancial assets in the tellesving measurement
CHICEOLLCS

1 Amortzed cosl where the effective interest rate method will apply;

uf Faie value through profic or loss;

i) fare valne throvgh other comprehensive inceme.

‘The classification depends on the entity’s busiuess model for managing the financial assets and the
contecrual terms of the cash Hows, For assets measured at fair value, gains and losses will either be
recorded 0 statement of profc or loss or other comprehensive income (COCTL Por mvestment 10
cypuity instruments that are not beld for rading, this will depend on whether the Company has made

“\
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an irrevocahle election ar the tme of initia) recogninon to account for the equity investment ap Eair
value through orher comprehensive income (FVOCTL The Company reclassifies debir investments
when and only when s business model for managing those assets changes.

Recognition and derecognition:

Regular way purchases and sales of fAnancial assets are recognised on trade-dase, the date on which
the Company commit 1o purchase or sell the asset. Further financial assers are dercensmised when
the nghts 1o recetve cash flows from the Anancsl assets have expired or have been transferred and
the Company has transferred substantially all the risks and rewards of awnership.

Measurement:

Ariniral recogmition, the Company measures 2 financial asset st its Fair value plus, in the cuse of a
lnancial asset not at Fare valoe through profit or Joss (FVIPLYL mansacoon costs that are directly

attributabde o the acquisition of the Gnancial asser Transacton costs of uancial assets carred at
IAVLPL are expensed in statement of profic or loss.

Dbt Instruments:

subsequent measurement of debt instruments depends on the Company’s business model for
nanaging the asser and the cash Aow characreristics of the nsser There are three measweement
eategorics o which the Company clazsifies ns debi instrunents:

Amortised Cost:

Avsets that gre beld (or collecdon of conmactal cash Oows where the conozetial rerm: of the
financial gssets pive rse on spectfied dates to cash Dosws o represent solely pavments of prineipal

Lar amortsed cost Tnterest meome from these Pnancin

Passels 1s included
i finanee meome vsing the elffeaive interest rate methed. Aav gam or los: aristng on derecopninom
s recogmzed directly in prott or loss and presented in other ineome 1ogether with foreign exchange

and if]E-L‘?T('::Cl, ALY ITAsLLrC

gatns and losses lmpaimnen: Tosscs are presented as separate o ftem in the prof or loss

Fair value through other comprehensive income (FV1TOCI):

Yasels Uil are held for colleenion of contractual cazh Nows and for selling the Anancal assets, where
the contracmal rerms of the Goancal ssset give rise on specified dates o cash Qows that represent
solely payments of princpal and interest, are measured al IVTOCLMevements in the carryig
atnount are taken through OC], except for the recopnition ofimpairment gams or losses, intercst
reveriuy s fi]rt‘i3111 L‘xch:u‘.g{- Hﬂil%s arid losses which are rL-c:];:_{nis,ed i |':||'u|-ll ar loss, When the
financial asset is derecognised, the cumulitive gain or loss previously recosmised in QCL s
reclassificd [rom couin to statement of profit or less and recognised a0 other dncome. Interest
meonte from these Onancial assets s ncluded in finance moome using the ellvctive nterest rare
method, Foreign exchinnge paing and losses are presented i other neome and HMPHRITMCNT CXPenses
are presented as separate ine ttemim the sttement ol profil or loss,

Fair value through profit and less (FVTPL):

Assets thar do normees the criteria for smortsed cost or FYTOCT are mensared at PV TP L ot ae
loss on o debl investment that is subsequently megsored an VTP, i recopnised i fhe sttement of

prodit or loss and presenced i Goance incomefcost in the pesiod inwhich i arises,
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Equity Tnstruments:

The Company subsequently measures all equiry investments at fair value. Where the Comgpany’s
management has elected 1o present tair value gains and losses on eyuity imvestments in OO there is
16 .-=U|>5t:qu|::ll reclagsification of falr valoe aains and losses to profit or loss folle ving the
derccognition of the investment. Dividends from such investments continue to be recognised in
prodt or loss as other incoane when the Company's tight tooreceive paviments s esrablished,

Impairment of financial assets

Fftective July 1, 2018, the Company assess on a historical as well as forward-looking basis, the
C-“i]‘H."L'lL"L] crodit loss '::|':(.'] Joas associnled with is dedy insrrumenrs, teade debics, shore tesm mvestment
and depostts and other recebvabiles earried ar amortised cost The impatrment methodolosy applied
depends on whether there has been a significant increase in credit risk.

Following are linancial instmments thar ave subject 1o the DCL model:

- T debits

- Deposits and other recenvables

- Zhert lerm Investments

- Cashoand bank balances

{1 General approach for short term investment, deposits and other receivables and
cash And bank balances.

The measurement of expected credil Tosses 5 a function of the probabilivy of defauln, loss given
delavlt {Le. the magnitode of the loss if there 15 0 defaull) and the exposure . ar defauli. The
nssessment of the probability of default and loss given default 2 based on historical dam adjusced by
forward looking informution fadjusted for facrors thar are specific to the counterparty, gencrsl
cconomic conditons and an azsessment of both the current as well as the forecast direction of
conditons at the reporting dare, including time value of money where approprate). As for the
exposure il detault for financil assers, this is represented by the assets” gross carrying amount ar the
ceporting date. Less allowances are forward locking, based om 12 month expected credir losses where
there has not been a significant increase in credit rvisk ranng, otherwise allowances are hased on
lifetime expeared losses Bxpected credit losses are a probability weishted estimare of credit Insses,
The probabilivy sdetermimed by the risk of default which s applied tothe cash Bew estmates, To the
absenceof a change mcredic rating, allowances are recognised when there s reduction u the nes
present value of expeeted cash flaws. Oa 2 significant increase o credit sisk, allowances are
recognized without a change n the eapected cash Hows, although ['_.,;lyicﬂl]:, expected cash fows do
also change: and expected credit Tosses are rebased from 12 month 1o lifedme ExXpectations.

Significant increase in credit risk

The Company considers the probabilioe ol defauit upren nital recogniton of assel and wliether there
s been o Hiﬂ]liﬂcm]: nerease 0 crcdd sisk onouan r_}[:gﬂir:g [zis rh:'ml:-:_z;ht_:.u[ each 1'.;_-]301'[']'11%_! ]':-e:'i_mcl_
Ter assess whether there o2 signilicant dncrease in credit visk, rhe Company compares the risk of o
defaull accterring on the instrument as at the reporting date with the risk of default as ar the date of
initial recognition. Tt considers available reasonable and supportable forward-looking informarion.
The dollewing indicators are considered while assessing credic risk
- actugl or expected signilicant sdverse changes in business, financial or economic
comelitions that are expecred 10 cause o sigmificant change to the debor’s alility to meer s
ciligations;

actual or expected signilicant changes in the operating rezulis of the debror;
- stgnificant merease in credit sk on other financizl s cuments of the same deboor, and
- significant changes i the value of e collateral suppatring the oblication or m the guality
of third-party puarantees, il applicable
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Diefinition of de faul:

The Company conswlers the fellowing as constimning an event ol detault for intermal credic rsk
managemenl purposcs as stoncal expersence indeates thay recetvalles that meet cither of the
tollowing enteria are generally not recaverable,
when rhere 15 a breach of fnaoncial covenanes by the counrerparty, or

- mbormaton developed Internally or ebomined from external sources mdicates that the debror s
unlikely 1o pay 1t creditors, ncluding the Company, o [ull {without taking inte account any
collaterals held by the Company]. lerespective ol the above analvsis, in case of oade debrs, the
Crompany considers that defaclt has ccourmed when o othe debt 15 more than 181 dayvs past clie, inless
the Company has reasonable and supportable informadon to demonsteate that a more lagging delaull
CEITCrIo 15 More appropriale,

Credit - impaired financial assets:

A fimancial asser = credi-impared when one or more events that have a derrimental st on the
catunared fumre cash Hows of that Tinancial asset have ocourred, Fedence thar o Goancinl asset i
crceli-tmpaired mcludes ohservabile dara alour the tealleswng eventa:

- atgntficant nancial dilFeuloy of the ssuer or the horsower:

- breach of contset, such as a default or past due even

the lender(s) of the borower, for cconomic or contmctuzl reasons relating o the borrower’s

Fnarcial difficulty, having granted to the barrower a concession{s) thar the lenders) would nes
erlierawise consider:

i s hecaning prabable thar the boreoaer will enter Lankruprey or other fimancial
1'('r:l|'~L:':ﬂ:~|:Q:-||,ff:l]|: LT

the disappearance ol an active marker tor that financial aszer becanse of fnancial diffleolies,
{if) Simplificd approach for trade debes:

Lhe Company recognises e tome ECL on trade debts, using the simplified approach. The
measurement of FOT relleors;

- an noabiased and probability-weiphted amount thar is derermined by evaluating a ranpe of

[ewsible cnrcommes;

- rensnnable aud supporsable informaton thar s available ar the veporting date about past events,
currenl condivons and forecists of fomre economic conditons. Trade delis with mdivicually
slgpifleant balance are separately assessed for ECL messorenment. All other trade debis are grouped
and assessed eollecreeh based on shared credit sk charactenstics and the davs past due To
megsure HCL, trade debits have been grouped by amouns due feomy individual customers, comporate
costomers sud other micellancons costomer graups based oo similar credit visk charecterisnes and
ages, The expected credu losses on these financial assels are estimated using a provision matrs
apprivich based on the Company™s histosien] credit loss experience, adjosted for factats thar ane
spoectiic to the debross, generl ccomomic conditions and an assesament of borh the corrent as well as
the forecast divecnon of conditions al the reporting date, including time value of money where
apprapriate. Where Bictme ECL i measured on s collective basis to carer (o cazes where evidence
ol stgnficant inereases o credic nsk at the mdvidual nstrument level may ot vet be avatlable, the
linzncil instruments are prouped on the follewing basis:

Moatuwre of ooocial ieslnanents:
Past-clie statns;
- Manwre, see and induestee of delators; and
- external eredit ratings where avatlalde
The grouping 15 regularly reviewed by management o ensure the constituents of each group
cottinge 1o share stmilar credit tisk characreristics.

-\
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Becognition of kess allowance:

The Company recognizes an unpairmenl pam or loss i the statement of profic or loss for all
Frnanctal msoraments witle o eorresponding adjustment to thelr carrving ameount r'nml.l.gh a loss
alloswanee account, except for investments o debt mamuments thar are measured at FVTOCL for
which the loss allowance is recognised in other comprehensive income and sccumulated m ihe
tvestment revaluation reserve, and does not reduce the earrying amount of the financial assetin the
statement of Hoanciad positon.

Wiite-off:

‘The Company writes off financial assetz, in whole or in parl, when it has exbausted all practical
recovery efforms and has conchuded there is wo reasonshle vapectatien of recovers, The assessmen)
ol e reasonabile expectiticn of recovery 15 based on anavatlabilioe of debrods sources of menme or
assets Lo penerste suflicient futire eash fHows to repay the amount. The Company may write-off
Mnzancisl assees thar are soll sulyear o enforcement acoviy. Subseguent wweeoveries of ameunts
previcusle written o wall resule i imparment gams.

Financial Liabilitics
Classification, initial recognition and subsequent measurement:

Finaneial habibizies are clazaified woile following categorics:

Fair value theengh profc o loss; and
- CUhihees Fnandizl Dalalines.
The Company detenmines the clissiBoation of its fnancial habiiities ar minal recognito Al Hnaneial
Labilities sre recopnized initally at falr value and, w ocase of other Gnancsl labilines also inclade
eiveatle arbarakle rransaction cess. The subsequent measurement of {inancial labilites depends on
thelr classilication, as Follows:

a) Foair walwe rhie sazly prolin or loss;

IFinaneial Tabilites at fair value through profit or loss incude finanaial liabilines held-for iradmg and
[mznesl liabilities designated vpon initial recognition as being ar fate value through profie or loss.
The Company has net designared any fimancial lialdliee upon recognition as being ar fair value

thaeonigh pralic or loss.

bl thlber finzncisl Halilines:
Atrer inttial recogninon, other Aoancial labilivies which are mterest bearing subsequently measured ai
amortized cost using the effectve miterest eate method. G and losses are recopnized in profic or
lozs for the vear, when the habilives ave derecopoized as well as lwroush effective interest e
:-‘I'lll‘::ll,'l'i.;c"'l,li{:l]l t}‘f(}(_(_'b;\-

Derccognition of financial linbilites:

The Company derceogises Lnancal Habilities when and only when the Company's
Obligations are dischagred, cancelled or expire.
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Offsetting financial assets and financial liabilities:

Finaneial assets and liabilities aze offser and the net amount presented in the smrement of nancial
position when there s g legally enforceable nght 1o offser the recognised amount and there s an
itention o 2etrle on g net basis, or realise the asset and sertle rhe laliline sunulianeously.

Trade Debits;

Trade debies are ameonnes due [rom customers for services porformed in the orcinary course of
busimes=. 17 collection is capected moene vear or less, they are elassificd as current assess. 1F nat, they
e presented as non-current assets. Trade debts are recognised and cnrmed ac the onginal nvorce
amounts, being the tair value, less an allowance lor uncollectible amounts, 1if any. As explamed in
rete & Lo chese financial statements, for measurement of loss allowance for orade debis, the Company
applics TFRE 9 simplified approach to measeree the eupocted credir los
was measured under corred loss mnode] of TAS 39,

5, previously Joss allowance

Trade and Other Payvables

Tride and other payables are carvted ar cost which & the fair value of the considemtion 1o be ratel, in
the future for poods and services received.

Provisions

Provistons are secopnized when the Company has presemt oblipation {legal or constrective
obligition) as a resalt of @ past event, it s probable thar outflow of resowrces embodying coonomie
Benefits will e requured to setele the obliaton and a relinble estimate can be macde of tie amount of
obligation. Provisions are teviewed at each balance sheet date and adjusted o reflece current est
CEILELe

e amount ‘-":.'{‘Ul_{l'likl..'('] as provision is the best esumare of consideralion required 1o sertle the
preesent obligation at the end of reporing peviod, aking o aceount the risk and wncertaintios
surreinding the ebligation.

Revenue Recognition
- PBrokerage income is recognized a2 podos i tme 2z and when transaction s exeoured,
- Mandeup moome. return on bank deposies and balances are recopinized en accrual basis

- Dhvdenad tncome = recorded when the right ey veceive the dividend is established,
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F3.10  Cash and Cash Equivalents

For the s ol cash floww statement, cash and cazh equivalents comprise cash in hand, banl
Batances aod highly liguid shore teom iwvestments with orginal matrites of three months or less,
that are readidv convernble o known ameanes of cash and which are sulyject to an insignificant visk
of change in value,

311 Related Party Transactions

Tranaaciions o relaion o sales purchase and services with related partes are made at arm’s length
price which i determined 10 accordance with the comparable vncontrolled price medhod: The related
partics comprise of ennnes over which the dircetors are able to exercise significane mtluence, entitics
with commen directors, major sharcholders, directors and kv management emplovees.

\J'"\
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ORIENTAL SECURITIES (PRIVATE) LIMITED
NOTESTO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED JUNE 31, 2019

PROPERTY PLANT AND EQUIPMENT

Particulars As at July

Cost Lepreciation Wiy,

AsatJun 30| Rae® | AsacJuly| Forthe Asar Jum | Asar Jun 30,

Addicons | Disposals/ Disposals )
o1, 2pg | MOE | PEPRSEER) oy DL20I8 | wear | Poore | 3 app 2019

write off

wtite nff

fpeesmmmmsecsee Rupees

_____ v Pl 300 - 3. filny Tty | 3,000 000 5 3 008

| %

| Ehze et B15.553 AL IERH 13 433630 | 333000 Bkt 309073 | | 7500
| Fusstears g Fatue 2605 | 18,300 [ahL65 | 155 133,152 2027 5665 141910 [2355

Vehicles 5. 1235087 | (L6500 63303901 150 | 2834060 | AISAM1 | @0LET| 2301005 41T EE
| Compurer Fowpment || 145668 MY | (RED60) BRLEE) 3R | 1552370 MRS AL T e || i, 452
(ieneraingg [ BN BRI L5 9193 3431 65,224 ! HLTTH

Jene 30,208 SML03 LATNEST (LARSSN) 8208802 SASSGIT S00009 (1818936 36601 4492151

[t

Taz Piop

s

5.1

h2

B,

|

\ 1536497 1536407

ety kg in frvoorof [ Bask Lined 1o sevens finimcial facdiz

LA LA 2012 - g 448 055 1431590 63303 ANEG1T ERLER G

2019 2018
(Rupees) (Rupees)

INTAINGBLE ASSETS

Trading Right Feritdement Certificate {TREC

Ppairment - TR

WU
Ind e

5, 00,000 SO0 08
(2,500,000} (2,500,000}
2,500,000 A0 000

This represents TRIEC acquired on surrender of Stock Exchange meimnbership Cand. According 1o the
Stock Exchanges (Corporatisacion, Demutualization and Integeation) Act 2012, che TRIX Certficate Ty
oaly be rranslerced onee the company inrending 1o carry out shares brokerage business in the manner (o
b preseribed,

The carryving value of "TREC 22 a1 30 June 2008, 1 more than us recoverable amount therefore, an
wnpatnent loss simounted o Bs, 23000000 has been recognized due to which carrving value has been
reduecd o s 2 5000000

INVESTMENT - FAIR VALUE THROUGH QCI

Investment in shares of Pakizion Stock Exchange i - 7917 558 12,025,598

This represenes GURGL3 (2018 609 043) shares of Pakistan Stock Iischange

LONG-TERM DEPROSITS

Meepl Basie Dieposic 200,000 E R
Moeepl Ready Marker Deposu 200,000 U000
Moecpl Futare Market Deposi 1,000,000 | 0000
L Dreposn 100,000 LO g
Oither Deposits 36,497 AHA97
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2019 2018
{Rupces) (Rupecs)
TRADE DEBTS
Trade delats 8.1 4,189,165 144,727
less Loss Allowanece 8.2 {205,342) .
3,983,823 1.144.727

This meludes Rs 24083,577 rhat s 2ecured agamst quoted Securities of cliens.

Movement in loss allowance

Opening balanee under LAS 59 -
Opening Balinee uner TPRS (09 -

Laoss Allewance for the vear 205,342

Balance at the vear end 205,342

INVESTMENT AT FAIR VALUL THROIUGH PROFIT AND LOSS ACCOUNT

Fovestment i guoted securiies i 24,678,392

242117106

Invesomenr in vartous equity shaves carvied at tmarkel valoe,

ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Aidvance rax 1,580,990 357,000
Income s refundable 7,637,040 279940
Meopl - Ready Marker Faposure 14,430,000 L A00 000
Neopl - Totore Marke! Exposure 14,990,000 BG05 00
Mecpl - Prodint held of Future Barket 1,261,460 423,670
Clearing FHouse Deposit © RAILGGI) 5T 250
Advances 1o emplovers 114,354 156,554
Dreposin For vehicle with Tndos morors 8,813

Recerealle From BT - Agmarial Necpl Ublipstion 3,5(‘.-5‘5,'.-1.?2

40,568,923

CRER R TR

CASEI AWND BANE BALANCIES
Cash in hand 143,035 aT4412
Cozalar hanlk 42,697,402 53,323,111
42,840,437 53899523
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SHARE CAPITAL
AUTHO RIZED SHARE CAPITAL

2019 2018 2019 2018
Mumber of Shares
ordinary shares of
5,000,000 5,000,000 lvs, 10 each 50,000,000 50,000,000
ISSUED SUBSCRIBED AND PAID-UP CAPITAL
ordinary shares of
Rs. 10 each tully paid
F3.502,800 3.502.800 i cash 35,028,000 35,028,000
Pattern of Sharehalding No of shares Percentage of
Holding
i Basharal Ullal Ihan (Chief Precoive Crficer) 1,521,330 2200
i sad Ullabe Khan (Divecios) HL 6T 24.0%
i Meaveed Llah Khan (1 Arecton) B2 2
e Maveeds Bashasn {Onhers) ! 1260 [3.0%%
3,502,800
Mo changes in shareholding above 5 %
C 2019 2018
ffupees) (Rupees)
GRATUITY PAYABLE
Lpenitg halance 139,500 273.a00
Benefizs patd during the vear (139,500 CLE1L000,
139,500
TRADE AND OTIIER PAYABLE
Credin lalances of clienis o1 27,536,956 33,576,326
Acented Bxpenses 285,001 391,242
Suditor reruncration 110,000 | 25,0000
27,930,647 31,052,608
Credit balanees of dicnts held by the company 27,036,950 s 33,576,326

Mo Becuritics of clienrs is pleducd with Financial Instnsion.

Mo seeurties ol the vompany s pledeed with Financial Instmuson.
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CONTINGENCIES AND COMMITMENTS

There were ne contngencies and commuments as a1 june 30, 2019,

REVENUL FROM CONTRACT WITH CUSTOMERS

Brokersge Revenue

OPERATING AND OTHER EXPENSES
[Mrecroes Remmnerion
Salaries toosiall

HOBT Expense
Conmunieation charges
G120 charges

SEAtenery eNpense
Travelling cxpenses
Fintertalnmen expetses
l-'.u.]u1'|'.||mf:'|1_ Repair & manilenuance
Sofwar consulizngy
Wehiele running expense
Dreprectalion eupense
lpsurance capense

Bad debes wrntten off
Lealer commissinn
Foent, rates ang taxes
Fees and Fl'll]:w(_'l'l]'?ll:-iﬂl
Postage and cavrier
Lrility expense

Bank Charges

Aucditors remuneration

Mizcellaneons CRPCNECE

OTHER INCOME

nirealiecd Capiral Gain - Held Far Trading
Pealieed Capiral Gain - Held For Tracing
Liarealieed i Tor Beclasatfoaticn of PSY Shares
frofir on back deposis

Prafir an Cash Margn

Dividend lncome

Cinin/{Loss) on Disposal

Lather

17,086,454 12,543,332
2009 2HE
(Rupees) {Rupees)
4,830,000 L9a6,000
12,595,000 0,431,315
123,750 REEREIE
295,614 317,036
167,207 182,547
242,181 142585
142,113 24,793
108,658 185,391
04,597 21988
276,000 283,550
297,470 226,201
500,009 (23,723
125,412 02607
- (43 Gl
407,121 2RTOT2S
197,350 130,025
425,222 ZA3N55
0,402 11,850
369,78] 333,729
188,705 190,134
110,000 125,001}
7024 7441
21,532,610 15,205,527

(11,052,406}

22,575
3,815,409
1,303,505
1,538,145

48,056

22,124

[ElemaTess
405075
2RG3.0623
i L R
Q177501

20050

__v{ff:,_:;ﬂﬁjﬁﬁg}

7,303,510
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19 TAXATION

2009
iHupees)

2018
{Rupees)

The Company has oled retum {or the tax vear 208, According 10 Income Tax Oredinance 2001, the

return Bled s deemed to be an assessment order unless modified by Cammissioner of Tncome Tas.

Prosision lor taxation
- Current year

- Prior year

- Deferred

Mel s charge

483,005

1,750,474

483,605

7RO A7

Lhe Company has ax fosses in the previets vears, on whiclh deferred tax asser will avise. lowever, as

19.1

rirenee,

2 FINANCIAL INSTRUMENT AND RELATED DISCLOSURES

Financial instrument by categoty

Financial assets

Long term losar, acvanees and
depinsite

Lvesoment b fae vnloe -1
Fnvesuirent il faie value £
Treade delas

Tovestnient in Margn BFoaneing

Advancos, cleposiis and PPV ITCITE

Fank balanoes

wk\

there 15 conmnons losses onoaccouenn of opesating meome therelore deferred s asser has not been

2018
At fair value
thtough profity At fair value | At Amortized S
! or loss through OCI Cost L
Account
- - 1,536,497 1,536,497
24,678,392 - 24,678,392
7,517,558 - 7.917.5E8
= - 3,983,823 3,983,822
5,140,650 5,140,650
- 31,350,287 31,350,287
- - = 42,840,437 42,540,437
24,678,392 7,017,558 84,851,695 117,447,645
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Long term loan, advanees and
deposits

Livvesmment ar Tar value - P&
Lvvesoment at fau valoe 0001
Bvestment i bargin Financing
Trude delas

Addvances, depasies

anel prepayments

Bank balances

20.1.2

Trade and other Pavables

Trade and ather Pavahles

20h2 Tinancial risk management

2015

At fair value
through profit

At Fair value

At Amortized

Total
or loss through OC] Cost o
account
- 1,536,497 1.536.497

24211716

[2,028,298

79220064
| A aeT

39,202 44106

24211716

TAER G
1,844,727

LY AT

Financial Liabilities ar amortized cost

53,325,111 33,325,111
24211714 12028598 105, 13815 127 342 561
2019
Amount Taotl
27,950,047 27,930,647
27,930,647 27,950,047
205
Amount ) Tatal
34,052,608 34,052,608
34,052,608 34,052,608

The oy prenrarily vests o marketable securites and are subject 1o varving desress of risk,
. - r “ ot

The Board of Drectars of the company has overall responsibility for the establishiment and oversight of

the company's visk mansgement framewerks The company has exposare (o the fellowing rsks froam s

vase ol dnencia] metrnens:

Coredir risk
gy sk
Mkt risk

Operational visk

“\
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20:2.1.2

Credit risk

Creclir risk s the risk that one party 1o & tinancial instrument will fail to discharge an abliganon and
cavse the other parsy o meur g Goancial loss, sathont raking moro aceount the laie value of any collateral.
Crecir risk arises from the inability of the issuers of the instruments, the relevant financial mstimtions or
counter partics mn case of placements or other arrangements to fulfil ther obligatons,

Exposure to Credit risk

Crediv risk of the company arses principally frome the orade delbis, short term investments, loans and
acheances, deposits and other receivables. The carying amount of financial assets represenis the
raximum credit exposure The company allow to rrade in furerre contracts afler taking approprate
margins.

Credit risk 15 minimised due o the facr that the company invest onlv in high quality fhancal assets, all

teansactons ate sertled/paid for upon delivery, The corpay doesnet expect o mour matertal eredi

losses on Us feancial assets, The maximum exposure o credin visk at the reporting date 35 a3 [ollows:
2019 2018
Rupees

Lesng Term deposiy 1,536,497 1,230,497
Irwestment ar Pz walee theough other eonmnprebensive wcone 7,917,558 12028 598
Iowvestment ar fair value through P& 24,678,392 242117146
lvestment in Margin Finaocing 5,140,650 022064
Addvanees, depositsprepayments and odher receivable 31,350,287 30,202 446
Trade debis 3,083,823 144727
Bank Balances 42,840,457 33,890 5723

17,447,645 92 821 061

Bani; Balances

The Analysts below summarizes the eredit quality of the company’s bank balanee

2019 2018
Rupecs
ANA 1,318,283 A00,302
S 34,852,976 10,668,188
Ak 33,310 R Y
Fal 104,610 | 7hd BRA
A 6,358,223 22 243,557
42,697,402 53,323,111

The long rerm eating above are taken from SBP website and the mting agencies are PACRA and V5.

“
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Liguidity risk

Liguidite risk s the nsk thar the company will encounter difficuli in meeting 105 fnanctal oblignions
associared wath s Gnancial Habilicdes thar are zenled Ly delivering cash or another fAnancial asset
Liguidity eisk arises becavse of the possibility that the company eould be required o pay its lnbilities
earlwr than expected or diffiouln in ralsing funds o meer commitments: associated with Aaaneial
Labulities as they fall due. prodent Louidite cish managemaent nnplivs mainminig sufficent cazh and

marketable securitics, the availabliog of funding to an adequate amount of commirted credin Facililides

and the abslioy to close ont marke Prositions due to dynamic naneee of business

219
carrving contraciual ane to lwo Twa to five
A up to one vear
ATEOALTE cash flows : yoirs yeurs
Financial Liabilities
Trade and other 27,930,647 27,030,647 27,930,647 - -
pavables
27,930,647 27,950,647 27,930,647
2018
carrying contractual one to iwo Twa to five
Bl up to onc year
amount cash Hows * veirs years
Financial Liahilities
Trade and other 3eh 052 408 3052608 FHUG2A08 -
pavalales

34,052 608 31052,608 34,052,608

O the balavee sheet date, the company has cazh and bank balances of Ra42 million (2018 23 mullio)
and short werm ivesements of Rs 2 million (2018 24 millon) for repuyvient of habiinies

Market risk

Market risk 12 the rek that the value of the financial msoument may fucieare 25 2 resull of chanpes in
market nurest rates or the masker price due 1o change In credit eating of the fssuer or the insrment,
management manages market risk by monttorng exposure on macketable securities by (ollowing the
nternal sk munagement and ivestment policies and suidelines.

T -l i 4 ey --l e 3 I' A e = o L AT M. A B i b e v . =1 e Y B e .-\.l.

Market risk comprizes of three tvpes of visks currency risk, Interest rate risk and other price visk.
Currency risk

loreipn currency risk arises mainly where reecivables and pavables exist due o ransactions w foreipn

carrenoes, Currently there 1s ne earreney visk as 2l financial assers and labilitnes are in DI

Interest rate risk

breiest rate siakois the sk that che fare valne o fotere cash Qows of a2 Anancal dosooment il fluctioare
becanse of changes in market risk, The company 1s not exposed 1o interest rate risk as there i 1o

intorest based lalility or asser

“\
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Other price risk

Chher price vsk is the sk thae faie value or Totore cash Bowes of 3 Goancial instoonent sl ucinace
because of changes in market prices{ other than those arising From interest rate sk or currency risk)
whether those changes are caused by factors specific w the imdividus] financial instarment or s 1ssoen,

or factor affecting all or similar financial instrument teaded in the marker.

The company's lsted secunnes are susceptible to markel price sk anstg from vocertuniiles aboot e
future value of investment seenrnes. The company manages the equity price through diversification and

all inscruments are made thormgh surplus funds,
The company = exposed o other prce rsk on imvestment i sted shaves, The company manages che
risk through portfolio diversiBieaten, as per recommendation of Tnvestment committee ol the campany.
The committes regularly monitors the performance of investees and assess the Anancial performance oo
o geing lusis
The T percent inerease/ (decrease) in marker value ol these dnstruments with all other vartables held
constant inpact on prahc and loss account of the company 1s as fellows:

Before Tax

0% Increase 10%: Decrease

as at 3th June 2019 2,467,839 (2,467,830
as at 30th June 2018 2.421172 (2,421,172

Fair value of Financial instroments

The Careving values of all Bnsncsl assers and Labifities rellected dn these Anancial staements
approsimate o rheir faie value The company measures falr value vsing the following faie value hierarchy

that reflects the sipnifleance of the npots ssed i making e measurements:

The company anaualy bold listed assets amounting to B 532 million (2018, 36 millien) that sre recorded

at quoted price

The corcvg value ol remasing lnancial assers and labilites reflecred 0 these Dnancial statements

approsimate o thelr fair valoe, ‘

Capital risk management

The prmary objective of the company's capimal sk management 3 oto maintain healthy capital ratos,
strong credit rating and optimal capiial strucoite in ovder to ensure ample avilability of finance For s
pralsting operations, for masmizing sharholders value, for apping potential vesument oppovitund ey

and t reduce cozl of capilal.

Fhe company Aoances s operatens throagh T00% equity wath o viess to mainiais an approeprate mis

Trotwern varicns: sources of fnance oo mmamse risk,

“\
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2. CAPITAL ADEQUACY LEVEL

Total Assers
Less; Teoral Liahthoes
T Revaluanon Boserves

Capital Adequacy Level

133,638,432 133,468,035
(27,930,647 || (34192108
105,727,785 119276526

22, TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related Parves Comprise of assocated companies | directors, key management personnel and close
amily members of the dircctors, Transactions with related partics may be cazried out al negeotiated

rates. Memuneratio:s and benefits o cxecutives of the company ate in accordance with the rerms of their

] T =

=

l'.']'l‘;]‘-]i]:-.'!'l'l (S B

Letails of reansacuons and balances wirdy relared patties, other than those which have been specifically

digsclosed claewhere o the Tmancial stociments are as follomss

2019 2018
Resmuneration o Direcrars 2 480,000 ORALO00
Remneueratien to Chiel xecumve Offcer 2,400,000 G 0T
4,880,000 BRI

23, NUMBER OF EMPLOYEES

MNumber of emnplovees

Toaral e of cinplovecs at 30 June i 36
24 DATE OF AUTHORIZATION
Theae flancial stucients have loen auhoseed Tor @80 on n 3 UCT 2']_1!:]__ brv the Board of

25, GEMNERAL

Ligures have boen searcanged snd reclassified wherever necessarv, tor the purpose af comparson and

“\

Chief Executive
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Karachi Office;

402 Progressive Centre,
30-A, Bloack-& PE.C.H.S,
Shahrah-e-Faisal, Karachi.
Phone +92 (21) 24322551-2

Lahore Office:

193-A, Shah lamal,

Lahore - 54000,

Phone; +32 (42] 35403550-1, 35403588
Fax: +92 (42) 354035599

Email: info@uhy-hnoo.com

Web: http:/fwww uby-hnco.com

Islamabad Office:

West Lower Ground, Pak Plaza {19-4)
Fazl-e-Hag Boad, Blue Area, Islamakbad,
Fhone: +92 [51) 2873431-3

Fax: +92 (51) 2261791

UHY INTERNATIONAL

UHY Hassan Naeerm & Company

i=a member of Urbach Hacker Young
International Limited, a UK company,
and forms part of the international
UHY network of legally independent
accounting and consulting firms.

UHY iz the brand name for the

UHY international netwark. The
services described herein are provided
by the Firm and not by UHY or any
cther member firm of UHY.MNeither
LIHY nor any member of UHY has any
liakility for services provided by other
rermbers,

www.uhy-hnco.com
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